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Relevant Background lnformation
Given below is the relevant background information.

1. Project Scope:
The scope of the project includes the execution and completion of the following works in

Hulhuma16, Republic of Maldives and remedy the defect therein, which consist of;

Design of 14 Storey Residential 1 Bed Room Apartment Block in Hulhumal6,
Construction of 5 (five) storeys including the ground floor, hereinafter referred to as '5
(five) storey Residential Apartment Block', in Hulhumal6. The ground floor of the building
will be utilized for commercial and residential parking facilities, which will be paid by HDC

at a rate agreed between parties.

Construction of foundation for the 14 storey building (including all structural members).
Unit area: 400 sqft.
Number of apartments per floor: 23 Approximately.

2. Desion and Soecifications:
The design has to be done by the Developer, and shall be as per the guidelines given by the

Employer and the construction should be conforming to British Standard Specifications.

3. Tvoe of Contract and Aoreement:
The contract will be a priced as Lump sum contract and the agreement will be based on the

Conditions of Contract for EPClTurnkey Projects, First Edition 1999 published by the FAderotion

lnternotionole Des I nginieu rc-Conseils (FlDlC).

4. Method of lmplementation:
The Developer will design the Works and the Developer shall execute the Works in

accordance to the Approved Drawings, Technical Specifications, Conditions of Contract

and compliance with requirements of relevant authorities. The work progress and quality

of work will be inspected by the Employer throughout the Construction Stage, to check

whether the Works confirm with the above mentioned documents.

5. Time for Completion:
The duration for completion of the work has to be proposed as follows;

- Design Stage: to be proposed (Maximum 30 calendar days)
- Construction Stage: to be proposed (Maximum 150 calendar days)
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6. Customs Duties and Taxes:

The Employer will facilitate to obtain exemption for Customs duties for imports of materials,

machinery and equipment related to the contract of this Project. However, Taxes applicable

under local regulations will be applicable throughout the Project.

7. Funding:

Category 2- Full Develooer Financing

The Developer shall source and secure financing lor 100Y" (Hundred percent) of the Total

Cost of Construction, and;
. The contract amount shall not be more than USD 38,000 Ohirty-Eight thousand

United States Dollars) per unit, inclusive of common areas within the 5 (five)

Storey Residential Apartment Block.
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The SOE or Local Developer shall source and secure financing for 100% (Hundred percent)

of the Total Cost of Construction, and;

. The contract amount shall not be more than USD 38,000 Ohirty-Eight thousand

United States Dollars) per unit, inclusive of common areas within the 5 (five)

Storey Residential Apartment Block.
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The Developer may source and secure financing in accordance with the type of financing as

categorised below:

. Cateoory 1- Develooer assisted finance:

The Employer shall provide equity finance of 150,6 (fifteen percent) of the total cost of
construction, provided that: -

. The Developer has sourced the finance and finalised the Loan Agreement terms
(to be signed between the Employer and the Lender) for 85% (Eighty-Five

percent) of the Total Cost of Construction as acceptable to the Employer; and
. The Developer has sourced of all security, and terms of all Security Agreements

as required by the Lender, are negotiated and agreed upon by the Lender and

the Provider^ of the security;

The contract amount shall not be more than USD 38,000 Ohirty-Eight thousand United

States Dollars) per unit, inclusive of common areas within the 5 (five) Storey Residential

Apartment Block.
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8. Contract Price:

The Developer shall propose a Lump Sum amount for the whole of the Work and the Contract
Price shall not be more than USD 38,000 per unit.

9. Performance bond:
The Developer will have to submit a Performance Bond equal to 5% (Five percent) of the
contract sum. This bond should be valid throughout the contract and defects liability period.

10. Defects liability period:
The defects liability period will be one year after practical completion and handover of the
works,

15. Liouidated damaoes:
Liquidated penalty damages will be levied at the rate of 0.01% (naught point zero one percent)

for each and every day's delay in completion by the Developer, up to a maximum of 5% (Five

percent) of the final contract price, less time of extensions granted.

16. Resolution of disoutes:
Disputes will be settled pursuant to lhe Fdderotion lnternationale des lngdnieurc-Conseik

(FlDlC)-1't Edition 1999, Conditions of Contract for EPCITurnkey Projects.

17. Language of Contract:
The language of the contract shall be English and the Developer will be expected to have site

staff competent in English or provide translators where necessary.

18. Bid Securitv
Bid security will not be applicable for this project.

19. Material transport to the island
For the transport of the Materials to the Hulhumal6 island, Developers has to follow the local

rules and regulations and has to bear all the cost involved.

20. Developer's Yard

Developers yard to be allocated within the site. lf the Developer request for an additional yard

(temporary land), it will be allocated for free of charge. A security deposit will be taken for the

temporary land.
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